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A whole is worth the sum of its parts. Even the most complex structured bond, credit arbitrage strategy or
hedge trade can be broken down into its component parts, and if we understand the elemental components,
we can then value the whole as the sum of its parts. We can quantify the risk that is hedged and the risk that
is left as the residual exposure. If we learn to view all financial trades and securities as engineered packages
of building blocks, then we can analyze in which structures some parts may be cheap and some may be rich.
It is this relative value arbitrage principle that drives all modern trading and investment.

This book is an easy-to-understand guide to the complex world of today’s financial markets teaching you
what money and capital markets are about through a sequence of arbitrage-based numerical illustrations and
exercises enriched with institutional detail. Filled with insights and real life examples from the trading floor,
it is essential reading for anyone starting out in trading.

Using a unique structural approach to teaching the mechanics of financial markets, the book dissects markets
into their common building blocks: spot (cash), forward/futures, and contingent (options) transactions. After
explaining how each of these is valued and settled, it exploits the structural uniformity across all markets to
introduce the difficult subjects of financially engineered products and complex derivatives.

The book avoids stochastic calculus in favour of numeric cash flow calculations, present value tables, and
diagrams, explaining options, swaps and credit derivatives without any use of differential equations.
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From reader reviews:

Carmen Annunziata:

The book Financial Engineering and Arbitrage in the Financial Markets make one feel enjoy for your spare
time. You can use to make your capable far more increase. Book can to become your best friend when you
getting pressure or having big problem with the subject. If you can make reading a book Financial
Engineering and Arbitrage in the Financial Markets being your habit, you can get much more advantages,
like add your own personal capable, increase your knowledge about a number of or all subjects. You are able
to know everything if you like open and read a e-book Financial Engineering and Arbitrage in the Financial
Markets. Kinds of book are a lot of. It means that, science reserve or encyclopedia or other folks. So , how
do you think about this guide?

Mildred Ralph:

In this 21st hundred years, people become competitive in every single way. By being competitive at this
point, people have do something to make these people survives, being in the middle of often the crowded
place and notice by simply surrounding. One thing that occasionally many people have underestimated the
item for a while is reading. That's why, by reading a guide your ability to survive enhance then having
chance to stand up than other is high. For yourself who want to start reading the book, we give you this
Financial Engineering and Arbitrage in the Financial Markets book as basic and daily reading publication.
Why, because this book is greater than just a book.

Martha Bryant:

Is it anyone who having spare time subsequently spend it whole day by watching television programs or just
telling lies on the bed? Do you need something new? This Financial Engineering and Arbitrage in the
Financial Markets can be the solution, oh how comes? The new book you know. You are and so out of date,
spending your spare time by reading in this completely new era is common not a nerd activity. So what these
guides have than the others?

Antonette Schneider:

Don't be worry in case you are afraid that this book will certainly filled the space in your house, you could
have it in e-book method, more simple and reachable. This Financial Engineering and Arbitrage in the
Financial Markets can give you a lot of close friends because by you taking a look at this one book you have
thing that they don't and make a person more like an interesting person. That book can be one of one step for
you to get success. This reserve offer you information that possibly your friend doesn't recognize, by
knowing more than additional make you to be great people. So , why hesitate? We should have Financial
Engineering and Arbitrage in the Financial Markets.
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